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Patterns of Time Preference and its Influencing Factors

ABSTRACT

In intertemporal choice, most economists believe that a rational person should
exhibits positive time preference. However, a great deal of behavior evidence suggests
that most people exhibit negative time preference rather than positive time preference.
While most of relevant researches focus on the comparison between positive and
negative time preference, in the context of wage profile, this study provides seven
preference patterns for subjects to choose. The main results show that (1) “Even
distribution” is the most popular preference pattern. (2) Providing economist’s
argument or other manipulation can only reduce the strength of “even distribution”
preference, but not its direction. (3) Issue of “self-control” is the main reason for
subjects to choose “even distribution.”(4) Two main characteristics of distributions
(Evenness of spread, direction of changes) influence people’s time preference,

however, their relative importance hinge on the sign of the utility.

Keyword : Time Preference, Negative Time Preference, Positive Time Preference,
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214 FFapsrEaz WS B AL A

SS df MS F
[
LEE% 4 (SSy) 5367 4 1342 31.2%*
23 & (SSp) 15022 2 751.1 88.6%**
T I 1E* (SSap) 5220 8 65.2 39, %%
K 3985.6 885 4.5
L@FF(SSs) 11811 59 20.0
A £ B (SSres) 2804.5 826
AS 1015.9 236 4.3
BS 1000.8 118 8.5
ABS 787.8 472 1.7
**% p <0.001
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215 BF4Ep v AR RAE B Btk YR BB AL

SS df MS F Myl

A £ 3F% 1 (SSa)
A EEW:1 1004.7 4 2519  56.0 0.0000%**
b3 R 1 372 4 9.3 2.1 0.0789
b9 R 2 16.8 4 4.2 0.9 0.4633

B 353 & (SSp)
PREFZYNH 12002 2 600.1  133.4 0.0000%**
hOp R GRS (%) 4405 2 220.3 49.0 0.0000%**
b pEEGE (v 2722 2 136.1 30.2 0.0000%**
b IR RE () 747 2 37.4 8.3 0.0003***
A OIERGE (4 365 2 18.2 4.0 0.0186*

AR 3985.6 885 4.5

Opw =0/8=0.006 » ***p <0.001
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217 PHgREEY - 73 2B 0L 4

SS df MS F
B
£ (SSa) 11154 4 278.8  30.3%**
¥23 & (SSp) 229.2 2 114.6 12.5%%**
2 3 1% (SSap) 84.7 10.6 4.6%**
K 5152.4 840 6.13
LY (SSs) 10343 56 18.5
7% A 18 (SStes) 4118.1 784 5.3
AS 2064.6 224 9.2
BS 1030.6 112 9.2
ABS 1022.9 448 2.3

4% 1 < 0,001
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ZI18: FHMRITE? 2SI RNEHI Bock YR $B AL 4

SS df MS F Myl
A £ 3F% 1 (SSa)
e ECED1 678.0 4 169.5  27.7 0.0000%**
b3 R 1 1712 4 42.8 7.0 0.0000%**
b9 R 2 362.5 4 90.6 148 0.0000%**
B 353 & (SSp)
PREFZYNH 189.8 2 94.9 15.5 0.0000%**
hOpER e (%) 663 2 33.2 5.4 0.0047**
& FEmGE (b)) 336 2 16.8 2.7 0.0678
B IERRE (%) 281 2 14.0 2.3 0.1009
hODIERKE (4) 6.8 2 34 0.6 0.5490
o AR 5152.4 840 6.13
Opw =0/8=0.006 > *** p <0.001
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economic Review Proceedings, 81, 347-352.
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profiles? Journal of Labor Economics, 9, 67-84.
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